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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category:  Hot-Rolled Products (#3) 

(a) Product Designation/HTS ASTM A607 GR55-modified hot-rolled steel 
7225.30.30.00 

(b) Product Description Certain hot-rolled steel of great hardness, heat-resistance 
and abrasion-resistance made to specification ASTM A607 
GR55 modified, for further processing into OCTG pipe 
products, with chemical composition of (a) Ni: 0.10% max, 
(b) Cr: 0.55-0.75%, (c) Mo: 0.106-0.15%, (d) Cb: 0.02% 
min. or V: 0.04% min. 

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 

 
Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  

Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

[               ] of Japan produces a specialized hot-rolled steel product that is used in 
tubing for offshore oil production.  [               ] sells a modified grade ASTM A607 G55 to 
SeaCAT Inc. of Houston, Texas, which manufactures “SeaCAT umbilical tubing” for deepwater 
use.1  Given the extreme pressure of deepwater, the steel used in such tubing must be defect free.  
No U.S. producer makes a steel product equivalent to [               ] ASTM A607 G55 (modified). 

SeaCAT developed its high strength tubing to meet the needs of oil companies 
that have moved oil production further offshore into deeper water.  Conventional oil platforms 
are too expensive to build and maintain so floating structures are being used in deep sea 
situations.  Wellheads are set on the seabed and lines carrying treating fluids such as methanol 
and glycol link the wellheads to a production platform located in shallow water.  These lines 
were traditionally made of high pressure plastic, but as wellheads are moved further from shore 
the costs increase significantly while the reliability of plastic tubing decreases.  In particular, 
methanol seeps through plastic over time, thereby degrading the utility of plastic tubing.   

                                                 

1  Attached as Attachment D is a product brochure for SeaCAT umbilical tubing.  
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Alternatively, SeaCAT uses [               ] ASTM A607 GR55 (modified) in its 
umbilical tubing.  This hot-rolled steel comes as sheet in coil that SeaCAT then slits and rolls 
into tubing of approximately 1½" exterior diameter.  The surface of [               ] product is defect 
free, which strengthens the tubing to withstand the extreme pressure of the deep sea.  In addition, 
the steel has a minimum yield strength of 55,000 ksi, and SeaCAT anneals it to increase the 
strength to 85,000 ksi.  U.S. producers cannot meet these demanding requirements and these 
characteristics are irreplaceable.  

Imports of ASTM A607 GR55 are typically more expensive than U.S. hot-rolled 
steel.  As shown in Attachment B, the unit price for certain coated steel sheet for ASTM A607 
GR55 from Japan ranged from [               ] during the period of investigation.  Compare these 
prices to the pricing data collected by the Commission for selected pricing products which are 
intended to be representative of U.S. prices of hot-rolled steel products in general.2  This 
attachment demonstrates the significant overselling of this specialty product imported from 
Japan.  Imports of high-priced specialized products have no detrimental effect on the domestic 
industry and warrant exclusion from any remedy recommendation. 

Finally, it has been SeaCAT’s experience that no domestic steel manufacturer has 
been willing or able to produce a competitive product to [               ] hot-rolled steel.3  Acme 
steel, which recently went out of business, was unable to qualify as a producer because of quality 
control issues.4  Bethlehem walked away from business because the volumes were not large 
enough to be profitable.5 

Because there is no viable alternative to [               ] specialty hot-rolled steel 
product, any additional import restrictions would unfairly harm SeaCAT’s ability to produce its 
product.  A domestic industry that does not produce this specialty product is not deserving of 
such trade restraints.   We urge the USTR to exclude this product from any remedy 
recommendation that may result from this investigation. 

                                                 

2  See ITC’s Staff Report at Tables FLAT-68, FLAT-69 (public version). 

3  See Affidavit of Philip Lewis, President of SeaCAT (Attachment D). 

4 Id. 

5 Id. 



PUBLIC VERSION 
 

-3- 
143716.1  PUBLIC VERSION 

                                                                                                                                   Attachment A 

Foreign Producers 

 

(1) [  ] 

• Address: [  ] 

• Phone: [  ] 

• Fax: [  ] 

 

Domestic Producers 

• No Known Domestic Producers 



Public Version

HOT-ROLLED

Attachment B

ASTM A607 Gr55-modified (Hot Rolled)

Quantity Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 0 1,592 2,322 0 0 0 0 0 0 0 0 0
Total 0 1,592 2,322 0 0 0 0 0 0 0 0 0 ]

Value * Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 608,018 1,027,564 1,474,917 95,017 398,306 189,742 99,186 220,698 220,698 220,698 220,698 220,698
Total 608,018 1,027,564 1,474,917 95,017 398,306 189,742 99,186 220698 220698 220698 220698 220698 ]

[Unit Price 0 0 0 0 0 0 0 ]

U.S. Production 0 0 0 0 0 0 0 0 0 0 0 0
Imports from Other 
Countries 0 0 0 0 0 0 0 0 0 0 0 0
Total U.S. 
Consumption

[Quantity 0 1,592 2,322 0 0 0 0 0 0 0 0 0 ]
[Value 608,018 1,027,564 1,474,917 95,017 398,306 189,742 99,186 220,698 220,698 220,698 220,698 220,698 ]

January - June

January - June

Public Version143792.1
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                                                                                                                      Attachment C 

 

Known Substitutable Products: None 

 

U.S. Production: None 

 

U.S. Producers: None 
















